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1.

The Board of Directors are pleased to present the Review Report along with un-audited

financial statements of the Company for the 1st Quarter ended 30th September 2020.
2.

The Cement Industry saw a revival of demand as well as improvement in prices in the

quarter ending September 2020, with an overall growth of 22% in sales as compared to same
period last year. The company through focused marketing strategy was able to achieve a
capacity utilization of 97% in the quarter under review as compared to 79% last year. Sales
revenue stood at Rs 5,501 Million as compared to Rs 4,243 Million in corresponding period of
last year showing an increase of 30%. The Company continued to maximize its own power
generation from its gas engines and solar plants to rationalize the power cost which is one of
the major cost components. Fixed costs were also kept under tight control. As a result of all
above gross profit ratio improved to 22% as compared to 14% of corresponding period last
year. During first quarter of FY 20-21, the Company earned a net profit of Rs 696 Million as
compared to Rs 293 Million in same period of last year translating into an increase of 138%.
3.

Going forward, the cement demand is expected to remain strong on the back of

construction activity gaining momentum and initiating of work on CPEC and mega hydro power
projects. Exports to Afghanistan is also showing robust growth after opening of Afghan border
post Covid -19 related lockdown and is expected to remain stable in coming quarter. Due to
onset of winter reduction in uptake of cement in local market in northern areas is foreseen. The
prices are also likely to sustain the current levels with improved sales. On cost side, prices of
coal in international market have shown an increasing trend that can impact profitability of the
Company in the next quarter, however efforts are fully in place to get local coal supplies
resumed and alternate fuels are being explored. The cost savings initiatives will continue to
remain in close focus to ensure better results.
4.

The Board of Directors would like to express their appreciation to all the Employees and

Management of the Company for their hard work resulting in a positive outcome for the quarter.
The Board expresses its appreciation to the State Bank of Pakistan in providing relief on the
financing aspect and assistance provided by its lenders. The Board would also like to extend
gratitude to all the stakeholders in their ongoing support to the Company.
On behalf of the Board of Directors

Waqar Ahmed Malik
Chairman BODs FCCL
Rawalpindi
29 th October 2020

Qamar Haris Manzoor
Chief Executive & Managing Director

