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Directors' Review FCCL

1.

Rawalpindi
30" October 2017

1st Quarterly Report 2017-18
Board of Directors is pleased to present its Review Report along with Un-
audited Accounts of the Company for the First Quarter ended 30" September
2017.

During First Quarter of FY 2017-18, the Company earned a Net Profit of Rs.
444 Million as compared to Rs. 609 Million in the same period of last year. This
reduction is mainly due to two factors, i.e the decline in the selling prices, and

the increase in International Coal prices.

Company achieved Capacity Utilization of 85% as compared to 72% in
corresponding period of the last year. Local Dispatches stood at 642,166 Tons
as compared to 556,710 Tons during corresponding quarter of the last year.
Export dispatches stood at 87,048 Tons as compared to 61,884 Tons in First
Quarter of the last year.

We are happy to report that the Line 2 of 7200 TPD which met an unfortunate
accident last year was made operational on 15" October 2017 and production
of clinker commenced on 22™ October 2017 at an enhanced capacity of 7600

TPD. Therefore we expect the margins of the Company to improve henceforth.

For and on behalf of the Board

S
—
="
."_'-t-r_J._.-."'(-:J-'-" b
"

Lt Gen Khalid Nawaz Khan (Retd),HI(M),Sitara-i-Esar
Chairman Board of Directors, FCCL
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Un-audited Audited
30 September 2017 30 June 2017
Note Rupees'000 Rupees'000
SHARE CAPITAL AND RESERVES
Share capital 4 13,798,150 13,798,150
Reserves 5,085,267 5,882,975

18,883,417 19,681,125

NON - CURRENT LIABILITIES

Long term financing - secured 5 849,957 1,063,045
Deferred liabilities 4,229,647 4,339,510
5,079,604 5,402,555

CURRENT LIABILITIES

Trade and other payables 3,258,914 1,558,258
Markup accrued 21,811 43,991
Short term borrowings 6 1,283,357 312,441
Current portion of long term financing 5 426,177 426,177
Provision for taxation- net - 327,672

4,990,259 2,668,539

28,953,280 27,752,219

CONTINGENCIES AND COMMITMENTS 7

The annexed notes from 1 to 16 form an integral part of this condensed interim financial
information.

— -‘-" i\
e ?{._,q.'y?;.,:.’-’:

Chief Executive
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NON - CURRENT ASSETS

Property, plant and equipment

Long term deposits and prepayments

CURRENT ASSETS

Stores, spares and loose tools
Stock in trade

Trade debts

Advances

Trade deposits, short term prepayments

and balances with statutory authority

Advance tax-net

Interest accrued

Other receivables

Cash and bank balances

2.

1st Quarterly Report 2017-18
Un-audited Audited
30 September 2017 30 June 2017
Rupees'000 Rupees'000
Note
8 22,332,569 22,003,943
86,601 86,601
22,419,170 22,090,544
2,902,076 2,194,451
1,086,529 1,071,970
1,287,062 1,148,618
76,855 83,001
356,618 53,374
234,333 -
49 2,663
9 322,771 589,761
10 267,817 517,837
6,534,110 5,661,675
28,953,280 27,752,219

- a
i -

Director




Note

Turnover-net

Cost of sales 1
Gross profit

Distribution cost

Administrative expenses

Other operating expenses

Finance cost

Other income 12

Profit before taxation
Taxation

- Current
- Deferred

Profit for the period

Earnings per share - Basic (Rupees)
Earnings per share - Diluted (Rupees)

FCCLE

1st Quarterly Report 2017-18

Quarter Ended

30 September 2017 30 September 2016

Rupees'000 Rupees'000
4,793,942 4,391,569
(4,001,168) (3,344,653)
792,774 1,046,916
(40,355) (34,089)
(74,161) (77,761)
(45,183) (61,247)
(31,856) (77,713)
11,973 35,101
613,192 831,207
(286,156) (260,944)
117,090 38,650
(169,066) (222,294)
444,126 608,913
0.32 0.44
0.32 0.44

The annexed notes from 1 to 16 form an integral part of this condensed interim financial

information.

e \I:Lf—\ql\?’"

Chief Executive

Director



Net profit after tax

Other comprehensive income

Total comprehensive income

FCCLm

1st Quarterly Report 2017-18

Quarter Ended
30 September 2017 30 September 2016
Rupees'000 Rupees'000
444,126 608,913
444,126 608,913

The annexed notes from 1 to 16 form an integral part of this condensed interim

financial information.

i \l.:J\_ .ﬂlﬁ':'.;_:f"T

Chief Executive

Director



Cash flows from operating activities
Net profit before taxation
Adjustments for:
Depreciation
Provision for compensated absences

Workers' (Profit) Participation Fund including interest and WWF

Finance cost (excluding interest on WPPF)
Gain on disposal of property, plant and equipment
Interest income including interest on long term deposit

Operating cash flows before working capital changes
Decrease/ (increase) in working capital

Stores and spares

Stock in trade

Trade debts

Advances

Trade deposits and short term prepayments

Other receivables

Trade and other payables

Cash generated from operations
Compensated absences paid
Payment to Workers' (Profit) Participation Fund
Taxes paid
Net cash used in operating activities
Cash flows from investing activities
Additions in property, plant and equipment
Proceeds from disposal of property, plant and equipment
Other financial assets
Insurance claim received
Interest received on bank deposits
Net cash used in investing activities
Cash flows from financing activities
Repayment of long term financing
Dividend paid on ordinary shares
Finance cost paid
Net cash used in financing activities
Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period
Cash and cash equivalents comprise of the following:
Cash and bank balances
Running finance

FCCL

1st Quarterly Report 2017-18

Quarter Ended
30 September 2017 30 September 2016
Rupees’'000 Rupees'000

613,192 831,207
333,306 331,255
16,687 15,413
45,560 61,247
31,477 77,713
(3,078) (1,734)
(3,131) (7,680)
420,821 476,214
1,034,013 1,307,421
(707,625) (2,524)
(14,559) (1,328,301)
(138,444) (238,475)
6,146 22,804
(303,244) (51,719)
(13,976) (1,162)
425,653 484,735
(746,049) (1,114,642)
287,964 192,779
(232) (703)
(21,369) (400,000)
(848,161) (256,746)
(581,798) (464,670)
(661,977) (53,524)
3,123 2,007
- (16,010)
280,966 -
5,746 9,827
(372,142) (57,700)
(213,088) (443,506)
(247) (1,361)
(53,661) (88,529)
(266,996) (533,396)
(1,220,936) (1,055,766)
205,396 1,587,542
(1,015,540) 531,776
267,817 557,183
(1,283,357) (25,407)
(1,015,540) 531,776

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

Chief Executive

2.
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Director
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Notes to the Condensed Interim Financial Information (Un-Audited) FCCL
For the First Quarter Ended 30 September 2017 1st Quarterly Report 2017-18

1.

5.1

Fauji Cement Company Limited ("the Company") is a public limited company
incorporated in Pakistan on 23 November 1992 under the Companies Ordinance, 1984
and commenced its business with effect from 22 May 1993. The shares of the Company
are quoted on Pakistan Stock Exchange. The principal activity of the Company is
manufacturing and sale of ordinary portland cement. The Company's registered office is
situated at Fauji Towers, Block-IIl, 68-Tipu Road, Rawalpindi.

This condensed interim financial information of the Company for the quarter ended 30
September 2017 has been prepared in accordance with the requirements of International
Accounting Standard 34 - "Interim Financial Reporting" and provisions of and directives
issued under the Companies Ordinance, 1984. In case where requirements differ, the
provisions of or directives issued under the Companies Ordinance, 1984 have been
followed. The disclosures in the condensed interim financial information do not include
the information reported for full annual financial statements and should therefore be read
in conjunction with the financial statements for the year ended 30 June 2017.
Comparative balance sheet is extracted from annual financial statements as of 30 June
2017 whereas comparative profit and loss account, statement of comprehensive income,
cash flow statement and statement of changes in equity are extracted from unaudited
condensed interim financial information for the quarter ended 30 September 2016

This condensed interim financial information is unaudited and is being submitted to the
members as required under Section 245 of the Companies Ordinance, 1984 and the
listing regulations of the Pakistan Stock Exchange .

The accounting policies and the methods of computation adopted in preparation of this
condensed interim financial information are the same as those applied in preparation of
financial statements for the year ended 30 June 2017.

SHARE CAPITAL

There is no change in composition of issued, subscribed and paid up share capital of the
Company from 30 June 2017.

Un-audited Audited
Note 30 Septemb 30J
LONG TERM FINANCING-SECURED o T o o

Rupees'000 Rupees'000

- From banking companies (conventional banks)

Term finance facilities including syndicated term finance facilities- 5.1
secured 1,276,134 1,489,222

Less: Current portion shown under current liabilities (426,177) (426,177)
849,957 1,063,045

Movement in this account during the period/ year is as follows:

Opening balance 1,489,222 4,012,133
Principal repayment during the period/ year (213,088) (2,527,052)
Exchange loss on revaluation and transaction cost adjustment - 4,141

Closing balance 5.1.1 1,276,134 1,489,222




Notes to the Condensed Interim Financial Information (Un-Audited) FCCL

For the First Quarter Ended 30 September 2017 1st Quarterly Report 2017-18

5.1.1 The markup rates, facility limits, securities offered for the term finance facilities are the

7.2

7.3

9.1

same as disclosed in the annual audited financial statements of the Company for the
yearended 30 June 2017.

SHORT TERM BORROWINGS (SECURED) - CONVENTIONAL AND ISLAMIC
BANKS

The Company has short term running finance facility limits to the tune of Rs. 1,905
million (30 June 2017: Rs. 2,250 million) from banking companies. These facilities are
secured against first pari passu charge by way of hypothecation over the present and
future assets of the Company (excluding land and building) retaining 25% margin. The
markup rates are the same as disclosed in the annual audited financial statements of the
Company for the year ended 30 June 2017.

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in the contingent liabilities as reported in the financial statements for
the yearended 30 June 2017.

Commitments

The company has opened Letters of Credit for the import of spare parts valuing Rs. 261
million (30 June 2017: Rs. 776 million).

Th‘ﬁ' C(;mpany has capital commitments of Rs. 420 million (30 June 2017: Rs. 921
million).

Un-audited Audited
30 September 2017 30 June 2017

Rupees'000 Rupees'000
PROPERTY, PLANT AND EQUIPMENT
Opening book value 22,003,943 21,701,250
Additions during the period/ year 661,977 1,621,281
Written down value of disposals (45) (2,591)
Depreciation for the period/year (333,306) (1,315,997)
Closing book value 22,332,569 22,003,943
OTHER RECEIVABLES
Insurance claim receivable 9.1 304,380 585,346
Other receivables - Considered good 16,484 2,508
Margin on letter of guarantee 1,907 1,907

322,771 589,761

On 29 May 2016 the CF Silo of cement manufacturing line having capacity of 7,200 tons
per day (Line Il) of the Company collapsed. As a result the coal mill of line Il, a substation
of coal mill of line | (having capacity of 3,700 MT clinker per day) and some equipment of
raw milling area of line Il were destroyed. The carrying value of these assets was de-
recognized.

During the period, the Company received Rs. 281 million from insurance companies
while the remaining amount has been reflected as receivable in these financial
statements.
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10. CASH AND BANK BALANCES Un-audited Audited
30 September 2017 30 June 2017
Rupees'000 Rupees'000
Cash at banks
Deposit accounts - Conventional banks 241,108 255,072
Deposit accounts - Islamic banks 2,271 200,252
Current accounts - Conventional banks 23,237 62,253
Current accounts - Islamic banks 49 50
266,665 517,627
Cash in hand 1,152 210
267,817 517,837
Quarter Ended

30 September 2017 30 September2016

11. COST OF SALES Rupees'000 Rupees'000
Raw material consumed 125,213 130,224
Packing material consumed 198,860 181,325
Stores and spares consumed 13,427 7,299
Salaries, wages and benefits 238,137 241,627
Rent, rates and taxes 5,752 4,815
Insurance 32,366 20,222
Fuel consumed 399,725 522,407
Power consumed 458,844 316,244
Depreciation 328,382 326,645
Repairs and maintenance 146,333 66,038
Technical assistance 423 127
Printing and stationery 1,336 736
Traveling and conveyance 9,552 4,838
Vehicle running and maintenance expenses 4,778 4,663
Communication, establishment and other expenses 6,337 3,989
Clinker purchased 2,012,554 2,858,974

3,982,019 4,690,173
Add: Opening work-in-process 693,604 251,313
Less: Closing work-in-process (619,947) (1,570,140)
Cost of goods manufactured 4,055,676 3,371,346
Add: Opening finished goods 232,036 164,028
Less: Closing finished goods (280,700) (190,721)

4,007,012 3,344,653
Less: Own consumption (5,844) -

4,001,168 3,344,653




12.

13.
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OTHER INCOME

Income from financial assets
Income from deposits, advances and investments
- Conventional banks
- Islamic banks

Gain on re-measurement of investments classified
as fair value through profit or loss-held for trading

- Conventional funds
- Islamic funds

Income from non financial assets

Gain on disposal of property, plant and
equipment
Other income

Quarter Ended
30 September 30 September
2017 2016
Rupees'000 Rupees'000
2,705 3,113
426 4,568
3,131 7,681
- 14,693
- 2,120
- 16,813
3,078 1,734
5,764 8,873
11,973 35,101

RELATED PARTY TRANSACTIONS

There is no change in relationship with related parties during the period. Significant

transactions with related parties are as follows:

Transactions with associated undertakings/companies due to common ownership

Sale of Cement
Advance against sale of cement
Payment for use of medical facilities
Payment for clearance of shipments
Donation paid through Fauji Foundation
Payment of rent and utilities
Dividend payable on ordinary shares
Balance at Askari Bank Limited (AKBL)
Profit received from AKBL
Payments to Askari Cement Limited on account of purchase of clinker
Training fee paid to Fauiji Fertilizer Bin Qasim Limited
Unrealized gain from investment at AIML
Transactions with other related parties
-Payment of director's fee
-Payments made into Employees' Provident Fund
-Payments made to Workers' (Profit) Participation Fund
-Remuneration including benefits and perquisites to Chief Executive

-Remuneration including benefits and perquisites to key management personnel

* Comparative figures are as at 30 June 2017

Quarter Ended
30 September 30 September
2017 2016
Rupees'000 Rupees'000
752 3,179
708 1,260"
150 147
42 17
1,000 -
3,017 2,302
607,410 -
61 27"
6 6
14,304 -
17 -
- 2,765
450 610
10,817 10,341
20,991 400,000
4,662 5,229
10,242 15,565
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14.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled,
between knowledgeable willing parties in an arm's length transaction. Consequently,
differences can arise between carrying values and fair value estimates. Underlying the
definition of fair value is the presumption that the Company is a going concern without
any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity
shares are based on the quoted market prices at the close of trading on the period end
date. The quoted market prices used for financial assets held by the Company is current
bid price. A financial instrument is regarded as quoted in an active market if quoted
prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair value hierarchy has the following levels:
-Quoted prices (unadjusted) in active markets for identical assets or Liabilities (level 1).

-Inputs other than quoted prices included within level 1 that are observable for the asset
orliability, either directly (thatis, as prices)

orindirectly (thatis, derived from prices) (level 2).

-Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).
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Notes to the Condensed Interim Financial Information (Un-Audited) FCCL
For the First Quarter Ended 30 September 2017 1st Quarterly Report 2017-18

14.1.1 The Company has not disclosed the fair values for these financial assets and financial liabilities, as these are either short term in
nature or repriced periodically.

Therefore, their carrying amounts are reasonable approximation of fair value.
15 DATE OFAUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Directors of the Company in their meeting
heldon 30 October2017

16 GENERAL

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

Chief Executive Director
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